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 November 11, 2016 

 The Board of Trustees 
Anderson County School District One 
Williamston, South Carolina 

 We have audited the financial statements of the governmental activities, each major fund, and the aggregate remaining fund 
information of Anderson County School District One (the “School District”) for the year ended June 30, 2016. Professional 
standards require that we provide you with information about our responsibilities under generally accepted auditing 
standards, Government Auditing Standards and the Uniform Guidance, as well as certain information related to the planned 
scope and timing of our audit. We have communicated such information in our letter to you dated April 26, 2016. 
Professional standards also require that we communicate to you the following information related to our audit. 

 Significant Audit Findings 

 Qualitative Aspects of Accounting Practices

 Management is responsible for the selection and use of appropriate accounting policies.  The significant accounting policies 
used by the School District are described in Note I to the financial statements.  No new significant accounting policies were 
adopted and the application of existing policies was not significantly changed during the year ended June 30, 2016.  We 
noted no transactions entered into by the School District during the year for which there was a lack of authoritative guidance 
or consensus.  All significant transactions have been recognized in the financial statements in the proper period. 

 Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management’s knowledge and experience about past and current events and assumptions about future events.  Certain 
accounting estimates are particularly sensitive because of their significance to the financial statements and because of the 
possibility that future events affecting them may differ significantly from those expected.  The most significant sensitive 
estimates affecting the School District’s financial statements were related to (a) the useful lives of capital assets and the 
resulting depreciation expense, (b) the amount of property taxes outstanding at June 30, 2016, including collectability and the 
estimate for subsequent collections, and (c) the estimates of the pension balances.  Management’s estimates of the useful 
lives of capital assets are based on historical data and industry standards.  Management’s estimate of the property taxes 
receivable and allowance for uncollectible property taxes is based on information provided by the County and historical 
collection rates.  The estimates of the pension balances are based upon actuarial reports (which includes significant actuarial 
assumptions) certified by an independent actuary.  We evaluated the key factors and assumptions used to develop these 
estimates in determining that they are reasonable in relation to the financial statements taken as a whole. 

 The financial statement disclosures are neutral, consistent, and clear. 

 Difficulties Encountered in Performing the Audit 

 We encountered no significant difficulties in dealing with management in performing and completing our audit. 

 Corrected and Uncorrected Misstatements 

 Professional standards require us to accumulate all known and likely misstatements identified during the audit, other than 
those that are clearly trivial, and communicate them to the appropriate level of management.  Management has corrected all 
such misstatements.  For purposes of this communication, professional standards define a significant audit adjustment as a 
proposed correction of the financial statements that, in our judgment, may not have been detected except through our auditing 
procedures.  An audit adjustment may or may not indicate matters that could have a significant effect on the School District’s 
financial reporting process (that may or may not cause future financial statements to be materially misstated).  Since it is 
inherently judgmental to determine what adjustments would or would not have been detected except through our auditing 
procedures, a schedule of all adjusting and reporting journal entries is attached, including those prepared by the School 
District as part of their closing process after we obtained the initial trial balance. 
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In our judgment, there were no material known unrecorded and uncorrected misstatements, either individually or in the 
aggregate, to each opinion unit’s financial statements taken as a whole. 

Disagreements with Management 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter, whether 
or not resolved to our satisfaction, that could be significant to the financial statements or the auditor’s report.  We are pleased 
to report that no such disagreements arose during the course of our audit. 

Management Representations 

We have requested certain representations from management that are included in the management representation letter dated 
November 11, 2016. 

Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and accounting matters, similar to 
obtaining a “second opinion” on certain situations.  If a consultation involves application of an accounting principle to the 
governmental unit’s financial statements or a determination of the type of auditor’s opinion that may be expressed on those 
statements, our professional standards require the consulting accountant to check with us to determine that the consultant has 
all the relevant facts.  To our knowledge, there were no such consultations with other accountants. 

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with 
management each year prior to retention as the School District’s auditor. However, these discussions occurred in the normal 
course of our professional relationship and our responses were not a condition to our retention. 

Matters for School District’s Consideration 

During the course of our audit, we became aware of a matter that is an opportunity for strengthening internal controls and 
improving operating efficiency.  The memorandum (Attachment A) that accompanies this letter summarizes our comments 
and suggestions regarding this matter. This letter does not affect our independent auditor’s report dated November 11, 2016 
on the financial statements for the School District. 

We have already discussed our comments and suggestions with management, and we will be pleased to discuss them in 
further detail at your convenience, to perform any additional study of this matter, or to assist you in implementing the 
recommendations. 

Other Matters 

We applied certain limited procedures to management’s discussion and analysis, the budgetary comparison schedule – 
General Fund, and the pension plan schedules which are required supplementary information (“RSI”) that supplements the 
basic financial statements.  Our procedures consisted of inquiries of management regarding the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements.  We did not audit the RSI 
and do not express an opinion or provide any assurance on the RSI. 

We were engaged to report on the supplementary information and the schedule of expenditures of federal awards, as listed in 
the table of contents, which accompany the financial statements but are not RSI.  With respect to this information, we made 
certain inquiries of management and evaluated the form, content, and methods of preparing the information to determine that 
the information complies with accounting principles generally accepted in the United States of America, the method of 
preparing it has not changed from the prior period, and the information is appropriate and complete in relation to our audit of 
the financial statements.  We compared and reconciled this information to the underlying accounting records used to prepare 
the financial statements or to the financial statements themselves. 
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Restriction on Use 
 
This information is intended solely for the use of the Board of Trustees and management of the School District and is not 
intended to be, and should not be, used by anyone other than these specified parties. 
 
Very truly yours, 

 
Greene, Finney & Horton, LLP 
Certified Public Accountants 
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ATTACHMENT A 
 
 

ANDERSON COUNTY SCHOOL DISTRICT ONE 
MATTERS FOR CONSIDERATION 

YEAR ENDED JUNE 30, 2016 
 
2016-1:  PUPIL ACTIVITY CONTROL ENVIRONMENT 
 
Observation: There is an inherent lack of segregation of duties at schools related to pupil activity cash receipts 

and disbursements.  Due to the size of the schools and the number of staff involved in this process, 
it is difficult to not overlap duties.   Four schools were visited and instances of non-compliance 
with School District policies were found around collection of cash receipts and deposits and 
disbursements.   
 
A segregation of accounting duties should be in place that provides reasonable assurance for the 
prevention or early detection of any misuse of assets.  With the lack of segregation of duties and 
control issues, the risk of error and fraud is heightened. 

 
Recommendation: We understand that segregation of duties is difficult at the school level so it is important for school 

and School District personnel to be reminded and remain aware of these matters through 
communication and training.   

 
Response: The School District recognizes the risks of handling cash in the school offices and cafeterias.  The 

School District continues to provide in-service training of employees who handle cash to help 
identify risks and improve in areas where possible.   
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Entry  # Status        Account/Code             Description                         Workpape    Debit           Credit         
AJE   1  Posted        100-000-101-000-0000     CASH ACCOUNT                        CI-02         378,196.44                   
                       100-000-140-000-0000     DUE FROM COUNTY GOV'T                                              378,196.44  
                                                                                                                                                 
                       To reclassify amount of delinquent propety                                                                                
                       taxes, auto taxes, and county equal. taxes                                                                                
                       recieved in June.                                                                                                         
                                                                                                                                                 
                                                                                                                                                 
AJE   2  Posted        100-000-141-000-0000     DELIQ TAXES RECEIVABLE              AR-01       2,187,906.00                   
                       100-000-474-000-0000     DEFERRED REVENUE                                                 1,996,052.00  
                       100-001-240-000-0000     DELINQUENT TAXES                                                    15,326.35  
                       100-001-290-000-0000     OTHER TAXES-14.7 MILLS                                              75,784.92  
                       100-000-140-000-0000     DUE FROM COUNTY GOV'T                                              100,742.73  
                       100-001-290-000-0000     OTHER TAXES-14.7 MILLS                             22,368.94                   
                       100-000-140-000-0000     DUE FROM COUNTY GOV'T                                               22,368.94  
                       100-000-474-000-0000     DEFERRED REVENUE                                1,661,052.00                   
                       100-000-140-000-0000     DUE FROM COUNTY GOV'T                             119,978.20                   
                       100-001-240-000-0000     DELINQUENT TAXES                                    8,643.45                   
                       100-001-290-000-0000     OTHER TAXES-14.7 MILLS                             49,349.35                   
                       100-000-141-000-0000     DELIQ TAXES RECEIVABLE                                           1,839,023.00  
                                                                                                                                                 
                       General Fund - to record current year                                                                                     
                       receivable and reverse prior year.                                                                                        
                                                                                                                                                 
                                                                                                                                                 
AJE   3  Posted        400-000-141-000-0000     DELIQ TAXES RECEIVABLE              AR-01         584,466.00                   
                       400-000-474-000-0000     DEFERRED REVENUE                                                   562,940.00  
                       400-001-240-000-0000     DELINQUENT TAXES                                                    21,526.00  
                       400-000-474-000-0000     DEFERRED REVENUE                                  464,639.00                   
                       400-001-240-000-0000     DELINQUENT TAXES                                   26,923.00                   
                       400-000-141-000-0000     DELIQ TAXES RECEIVABLE                                             491,562.00  
                                                                                                                                                 
                       Sinking Fund - to record current year                                                                                     
                       receivable and reverse prior year.                                                                                        
                                                                                                                                                 
                                                                                                                                                 
AJE   4  Posted        400-004-999-000-0000     INTEREST SUBSIDY REVENUE            LTO-03                         302,026.13  
                       400-000-147-000-0000     Due from Federal Gov't                            302,026.13                   
                                                                                                                                                 
                       to accrue interest subsidy revenue                                                                                        
                                                                                                                                                 
                                                                                                                                                 
AJE   5  Posted        515-000-140-000-0000     DUE FROM COUNTY GOVT                AR-01g      1,221,990.64                   
                       515-000-143-000-0000     DUE FROM STATE                                                   1,221,990.64  
                       515-000-143-000-0000     DUE FROM STATE                                    969,718.53                   
                       515-000-140-000-0000     DUE FROM COUNTY GOVT                                               969,718.53  
                                                                                                                                                 
                       LOST - Capital Projects - to reverse prior                                                                                
                       year entries and reclass current year                                                                                     
                       receivable                                                                                                                
                                                                                                                                                 
                                                                                                                                                 
AJE   6  Posted        400-001-190-000-0000     EDUCATION SALES TAX REVENUE         AR-01g        305,497.66                   
                       400-000-143-000-0000     DUE FROM COUNTY GOV'T                                              305,497.66  
                       400-001-190-000-0000     EDUCATION SALES TAX REVENUE                                        242,429.63  
                       400-000-143-000-0000     DUE FROM COUNTY GOV'T                             242,429.63                   
                                                                                                                                                 
                       LOST - Debt Service - To reverse prior year                                                                               
                       receivable and record current year                                                                                        
                       receivable                                                                                                                
                                                                                                                                                 
                                                                                                                                                 
AJE   7  Posted        100-000-140-000-0000     DUE FROM COUNTY GOV'T               AR-00b        582,648.17                   
                       100-000-143-000-0000     DUE FROM GOVT STATE DEPT                                           582,648.17  
                       100-000-143-000-0000     DUE FROM GOVT STATE DEPT                          607,868.09                   
                       100-000-140-000-0000     DUE FROM COUNTY GOV'T                                              607,868.09  
                                                                                                                                                 
                       To adjust Due from State for Tier III                                                                                     
                       payment.                                                                                                                  
                                                                                                                                                 
                                                                                                                                                 
AJE   8  Posted        712-273-410-012-0429     YEARBOOK/ANNUAL EXPENSE             CI-16           5,531.28                   
                       712-000-101-012-0000     CASH PALMETTO MIDDLE SCHOOL                                          5,531.28  
                                                                                                                                                 
                       To correct voided check                                                                                                   
                                                                                                                                                 
                                                                                                                                                 
AJE   9  Posted        600-256-461-000-0000     USDA COMMODITIES                    FS-02         251,055.71                   
                       600-004-991-000-0000     USDA COMM.                                                         251,055.71  
                                                                                                                                                 
                       To adjust Commodities Revenue and Expense to                                                                              
                       actual for fiscal year 2016.                                                                                              
                                                                                                                                                 
                                                                                                                                                 
AJE  10  Posted        100-000-452-000-0000     FEDERAL INCOME TAX WITHHELD         AL                             130,369.10  
                       100-000-481-000-0000     FICA & MEDICARE ACCRUED                           130,369.10                   
                                                                                                                                                 
                       To correct posting between FICA and Federal                                                                               
                       Income tax accounts.                                                                                                      
                                                                                                                                                 
                                                                                                                                                 
  TOTALS                                                                                       10,122,657.32    10,122,657.32  
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Entry  # Status        Account/Code             Description                         Workpape    Debit           Credit         
RJE   1  Posted     RE 100-000-000-888-0031     REPORTING - DEFERRED REVENUE                    1,996,052.00                   
                       400-000-000-888-0031     REPORTING - DEFERRED REVENUE                      562,940.00                   
                       100-000-000-888-0060     REPORTING - PROPERTY TAX REVENUE                                   335,000.00  
                       400-000-000-888-0060     REPORTING - PROPERTY TAX REVENUE                                    98,301.00  
                       100-000-000-888-0056     REPORTING - UNRESTRICTED NET ASSETS                              1,661,052.00  
                       400-000-000-888-0051     REPORTING - RESTRICTED FOR DEBT SER                                464,639.00  
                                                                                                                                                 
                       To record change in property tax receivables                                                                              
                       in general and debt service funds                                                                                         
                                                                                                                                                 
                                                                                                                                                 
RJE   2  Posted     RE 100-000-000-888-0010     REPORTING - BOND ISSUANCE COSTS, NE                                            
                       100-000-000-888-0050     REPORTING - INVESTED IN CAPITAL ASS                                            
                       100-000-000-888-0077     REPORTING - INTEREST AND FISCAL CHA                                            
                       100-000-000-888-0010     REPORTING - BOND ISSUANCE COSTS, NE                                            
                                                                                                                                                 
                       To record beginning balance and CY activity                                                                               
                                                                                                                                                 
                                                                                                                                                 
RJE   3  Posted     RE 100-000-000-888-0020     REPORTING - CAPITAL ASSETS GROSS              119,049,189.00                   
                       100-000-000-888-0050     REPORTING - INVESTED IN CAPITAL ASS                            119,049,189.00  
                                                                                                                                                 
                       To record beginning capital asset balance                                                                                 
                       for GA                                                                                                                    
                                                                                                                                                 
                                                                                                                                                 
RJE   4  Posted     RE 100-000-000-888-0020     REPORTING - CAPITAL ASSETS GROSS                2,174,100.00                   
                       100-000-000-888-0070     REPORTING - INSTRUCTION - CAPITAL O                                815,722.00  
                       100-000-000-888-0071     REPORTING - SUPPORTING - CAPITAL OU                              1,358,378.00  
                                                                                                                                                 
                       To record capital asset additions expensed                                                                                
                       in the current year by function                                                                                           
                                                                                                                                                 
                                                                                                                                                 
RJE   5  Posted     RE 100-000-000-888-0073     REPORTING - INSTRUCTION - DEPRECIAT             2,943,513.00                   
                       100-000-000-888-0074     REPORTING - SUPPORTING - DEPRECIATI             1,874,020.00                   
                       100-000-000-888-0020     REPORTING - CAPITAL ASSETS GROSS                                 4,817,533.00  
                                                                                                                                                 
                       To record CY depreciation by function                                                                                     
                                                                                                                                                 
                                                                                                                                                 
RJE   6  Posted     RE 100-000-000-888-0090     REPORTING - G/L ON DISPOSAL OF CAPI                 2,034.00                   
                       100-000-000-888-0020     REPORTING - CAPITAL ASSETS GROSS                                     2,034.00  
                                                                                                                                                 
                       To record gain or loss on disposal of                                                                                     
                       capital assets                                                                                                            
                                                                                                                                                 
                                                                                                                                                 
RJE   7  Posted     RE 400-000-000-888-0051     REPORTING - RESTRICTED FOR DEBT SER             1,163,884.00                   
                       400-000-000-888-0030     REPORTING - ACCRUED INTEREST PAYABL                              1,163,884.00  
                       400-000-000-888-0077     REPORTING - INTEREST AND FISCAL CHA                                 52,513.00  
                       400-000-000-888-0030     REPORTING - ACCRUED INTEREST PAYABL                52,513.00                   
                                                                                                                                                 
                       To record accrued interest payable                                                                                        
                                                                                                                                                 
                                                                                                                                                 
RJE   8  Posted     RE 100-000-000-888-0050     REPORTING - INVESTED IN CAPITAL ASS            83,094,346.00                   
                       100-000-000-888-0056     REPORTING - UNRESTRICTED NET ASSETS               804,024.00                   
                       100-000-000-888-0032     REPORTING - ACCRUED COMPENSATED ABS                                804,024.00  
                       100-000-000-888-0041     REPORTING - DUE IN MORE THAN ONE YE                             83,094,346.00  
                                                                                                                                                 
                       To record beginning balances of long term                                                                                 
                       obligations for governmental activities                                                                                   
                                                                                                                                                 
                                                                                                                                                 
RJE   9  Posted     RE 100-000-000-888-0077     REPORTING - INTEREST AND FISCAL CHA                                            
                       100-000-000-888-0041     REPORTING - DUE IN MORE THAN ONE YE                                            
                       100-000-000-888-0076     REPORTING - INSTRUCTION - COMP ABSE                54,359.00                   
                       100-000-000-888-0032     REPORTING - ACCRUED COMPENSATED ABS                                 54,359.00  
                                                                                                                                                 
                       To record any increase in long term                                                                                       
                       obligations or any increases or decreases                                                                                 
                       for compensated absences                                                                                                  
                                                                                                                                                 
                                                                                                                                                 
RJE  10  Posted     RE 100-000-000-888-0041     REPORTING - DUE IN MORE THAN ONE YE             5,750,000.00                   
                       100-000-000-888-0077     REPORTING - INTEREST AND FISCAL CHA                              5,750,000.00  
                       100-000-000-888-0065     REPORTING - MISCELLANEOUS REVENUE                                              
                                                                                                                                                 
                       To record principal payments on long term                                                                                 
                       obligations                                                                                                               
                                                                                                                                                 
                                                                                                                                                 
RJE  11  Posted     RE 100-000-000-888-0077     REPORTING - INTEREST AND FISCAL CHA                                226,948.00  
                       100-000-000-888-0041     REPORTING - DUE IN MORE THAN ONE YE               226,948.00                   
                                                                                                                                                 
                       To record amortization of bond discounts or                                                                               
                       premiums                                                                                                                  
                                                                                                                                                 
                                                                                                                                                 
RJE  12  Posted     RE 100-000-000-888-0041     REPORTING - DUE IN MORE THAN ONE YE             5,575,262.00                   
                       100-000-000-888-0040     REPORTING - DUE WITHIN ONE YEAR                                  5,575,262.00  
                                                                                                                                                 
                       To record current portion of long term                                                                                    
                       obligations                                                                                                               
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Entry  # Status        Account/Code             Description                         Workpape    Debit           Credit         
RJE  13  Posted     RE 100-000-120-000-0000     ACCOUNTS RECEIVABLES                              216,042.00                   
                       100-000-000-888-0056     REPORTING - UNRESTRICTED NET ASSETS                                216,042.00  
                       100-000-120-000-0000     ACCOUNTS RECEIVABLES                                                 2,093.00  
                       100-001-510-000-0000     INTEREST- INVESTMENTS                               2,093.00                   
                                                                                                                                                 
                       To record accrued interest receivable                                                                                     
                                                                                                                                                 
                                                                                                                                                 
RJE  14  Posted     RE 100-000-000-888-0015     DEFERRED PENSION CHARGES                        6,703,382.00                   
                       100-000-000-888-0035     DEFERRED PENSION CREDITS                                         6,501,207.00  
                       100-000-000-888-0036     NET PENSION LIABILITY                                           77,091,672.00  
                       100-000-000-888-0056     REPORTING - UNRESTRICTED NET ASSETS            76,889,497.00                   
                       100-000-000-888-0015     DEFERRED PENSION CHARGES                                            45,847.00  
                       100-000-000-888-0035     DEFERRED PENSION CREDITS                        5,534,554.00                   
                       100-000-000-888-0036     NET PENSION LIABILITY                                            6,714,415.00  
                       100-000-000-888-0078     INSTRUCTION - PENSION EXPENSE                     829,805.00                   
                       100-000-000-888-0079     SUPPORT SERVICES - PENSION EXPENSE                394,811.00                   
                       100-000-000-888-0080     COMMUNITY SERVICES - PENSION EXPENS                 1,092.00                   
                                                                                                                                                 
                       To record net pension liability activity                                                                                  
                                                                                                                                                 
                                                                                                                                                 
  TOTALS                                                                                      315,894,460.00   315,894,460.00  
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